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ENGINEERING SERVICE CONTRACT
ELECTRIC SYSTEM DESIGN AND CONSTRUCTION

AGREEMENT. made AUGUST 2KD 2021 g

NAVAJO TRIBAL UTILITY AUTHORITY

(hereingfier called the "Owner") and NATIONAL POWERLINB, LLC

‘,}'19820 NORTH 7TH AVENUE, PHOENIX, ARIZONA 05027 h nafler called the "Engineer”).

WHEREAS, the Orner has obiained loans made or guaranteed by the United States of America, acting
through the Administrator of the Rural Utilltles Service (hereinafier called the "Adminisirator®), to finance in whole
or in part a rural dmrkmempumm to the Rural Electrification Act of 1936, as emended. and plens the

fon of a project designated AZ27 SHIPROCK  being herel, called the "Profect,” consisti
Copraimarela the floring seitie g herelnafter g of
Distribution and Transmissicn Lines:
miles (. km) of. &V line.
miles ( km) of. k¥ line,
CONSTRUCTION SERVICES - POLE STRUCTURE REPLACEMENTS & LINE
Subszatlons:
Name N/A MVA &V 1’4
MVA kV 1o &
Switching Stations:
Name N/A 1'%
114
Other:
N/A aulles ( m) of line ? miles (. k) of line
I, and the following: BIA
NOW, THEREFORE, in consideration of the mutual undertakings herein cortained, the parties hereto
agree as follows:
ARTICLE!
General Obligations

In accordance with the normal standards and practices used in the profession, the Engineer .rhall render
diligently and competently all engineering services which shall be ry or advisabl }br
economical, and sound design and canstruction of the Project, with due iderail ltcabl
ecological and environmental requirements. The enumeration of specific dutles and obliga!mr tobe petformed by
the Enginecr hereunder shall not be construed to limit the general undertakings of the Engineer.
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ARTICLE[l
Precanstruction Period

Sectioo 1. The Englnecr shall give thorough consideratlon to aesthetics and the p of the
environment in all phases ajcomwalan af lhc Project. including line routing and station locatiors. I¥here RUS
or the Owner has pr or the Oxener must camply with the conditions of a Special
Use Permit Impc:cd by a Fadcml land menagement agency, the Engineer shall incorporate all environmental

I of the applicable d that specifically relate 10 the facilities 10 be constructed.

Sectlon 2, Tloc Wln«r:hdl within thirty (30) days afler lh: date of execution qf this Agrumcnl. makz a
 for the purpose of de ng the most ! and p

 field i
location of the prupo.ml Ilnex.

The Engineer shall cooperate with the Owner's right-of-way agent and 2y in developi) il
of righi-of-way procurement and assist the Owner in developing sultable property maps, ]or use by the Owngr':
easement solicitors.

Sectlon 3. Prior to the preparation of Plans and Specifications by the Engineer, the Ovwner skall furnish to
the Eng the followving as may be applicabh

(a) Coples of pertinent Engincering Studies, including C: tVork Plans when avatlable, on
which to mdndnfgaaﬂlzdeﬂricdfncﬂﬂksm be buils; bymap:oflhe Ohrner’s present and proposed
Jacillttes and detall or vicinity ntaps showing location of existing lines, served, and
obtained..

(6) Detailed lists of materials, if any. on hand or on crder which are to be furnished by the Ownier in
the construction of the Project, together with the quantity and the value of each item of such material.

(c) With respect to materials ined in the ly units indicated for I, a list showil
values of individual material items for which the Contractor will be credited with respect to .mlwgt:l materials
returned to the Owner if not Included in item (b) above.

Scctlon 4. Sufficlent soil test data ta ensure adequate foundation designs shatl be provided by the
v 0wncr the Engineer [check one].

Sectlon 5. [frequested by the Owner. the Engineer shall prepare and submit (o the Owner estimates of

quantities of materials 1o be furnished by the Owner for use in with the ion of the Project. The
Engineer shall procure and submis to the Owner forms of and other d.  for such ials and for
such other services as may be y or desirable In ion with the lon of the Project.

Sectlon 6. For transmission lines, the Engineer shall prepare and submit to the Owner for appraval and to
the Administrator for approval, if approval of the Administrator Is requlired, a summary of transmission line and
subsiation design data with supporting calculations. The Plans and Specifications and the Plan and Profile, if any.
skall be based on the design data approved by the Owner and by the Administrator, if approvel of the Administrator
is required.

Section 7, The Enginecr shall prepare and submsit to the Owner for approval and to the Administrator for
approval, {f agproval oﬂhe Administrator Is required, plan and profile sheets for all transmission lines.

Setdon 8. in :pccw"g right-of-way clearing for transmission lines where "feathering® and/or undulating
b les are ! E :Idlwkdlbmhmdlnumbcnmd:mlmmhmkmgk(h:
re‘:pwulbmly of ancther culhcrlt,u The Engineer shall also compute all clearing units, and show afl clearing units
on the plan and profite drawings or on sep dravwings prepared for this purp

RUS FORM 236 (Rev. 6-93) 2



Section 9. The Engineer shall prepare, and within ___365 ___days after the dale of execution of this
Agreement, submit to the Owner for approval and to the Adminis  for approval, if approval of the
Administrator Is required. two coples of complete and detailed plans and specifications, drawings, maps, and other
documents required for the construction of the Project (all of the foregoing being hereinafler collectively called the
“Plans and Specifications”). In the preparation of the Plans and Specifications, the Engineer shall consult with the
Ovwner 1o the end that the Project shall serve the purpose intended by the Owner. Unless othenvise directed by the
Owner, the Engineer shall use Construction Work Plans and Engineering Studies, as furnisked by the Owner, as a
basis for the preparation of the Plans and Specifications. The Engineer shall diligently make such changes in the
Plans and Specifications as may be requlred by the Ovwner or the Administrator as a condition of approval thereof.

Section 10. The Engineer shall, for each substation, prepare and furnish for the Owner's approval and for
the Admizistrator’s approval, if approval ojllnidmh:tsmarkmqummejbllwhxgdrwfmwwchm
as may be ry or desirable for the consiruction of the Project:

One line diogrem (relays, breckers, transformers, switches, etc)
Three line dicgrom (PT. CT, phasing, eic.)

Plot plan (excluding land surveys and plots necessary in acquisition of properiy)
Grading plan, fence layout and details

Structure plan and deiails

Structure elevations (with section views)

Footing plan and details

Grounding plan and details

Cable wrench and layout plan

Lighting plan and detatls

Control house plan and details

Control kouse elevations and details

Material lists

N/A

Sectlon 11. All maps, drawings, plan and profile sheets, plans and specifications, contract forms,
an‘denda.esll:mr.xudiumdadxtdmmmnqu}ndmbepnmwmbmindbydx&gimumnhk
Article I or cther articles of this Agr shall conform to the applicable specifications and cther forms
prescrided by the Ad unless 2 herefr shdlhanbmappmmibylhed&:ﬂmww

Section 12. ﬂz&gima’:lmllfnml:hlnthcmmdl gl ’,'," fon, data, and drawl
required for procuring ail ry or de le permits, li hises, and auth i ﬁom public
bodles, and all ry or desirable permits, ! orag wahrespeclwlhccmdngquvgabh
streams, railroads, and power lines, and with respect to the paralleling or crossing of lines and
:Igml cirmlu. and shall assist the Owner to the extent necessary to abtain such permits, licenses, franchises,
lons, and agr The Englneer shall also furnish to the Owner ail engineering Imalnn. data, and
drawings requindjbr procuring transmission line right-of-way through condemnation
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reguested by the Orwner, the Engineer shall attend, or appear as a witness in, hearings or other proceedings before
public service issions or other regulatory bodies in ion with procuring of the foregoing.

Sectlon 13, Iihen notlfied by the Administrator (if approval of the Administrator Is required) and by the
Owner of their approval of the form of Construction Consraci, the Engineer shall immediately take all appropriate
and necessary action to procure full, free, and competitive bidding for the avard of such contraci or eontracts, and
when requested assist the Ovwner with the purchase of material and equiy The term *Ce ion Contract”
as used herein shall also include right-of-way clearing contracts, 18, or / if
such contracts are utilized in the construction of the project. In, ﬁclﬁllmg this mpwm‘biliw the Engincer shall
prepare and subntit to the Ovner for approval a recommended list of qualified bidders to construct the project.
Upon approval of such list by the Owner, the Engincer. in collabaration with the Owner. shall fix a date for the
opening of bids for such contracts. The Engincer shall prepare and furnish to the qualified bidders the Plans and
Specifications and Construction Drawings together with all necessary forms and other documenis.

Section 14. The Engincer shall be available to each prospective bidder for ltatlon with respect (o the
details of the Plans andSpuffwalcm and all other maters pmainaxg 10 the prcpw-nl!on ajlhe proposals for the
construction of the Project or the supply of materials or services th The Ex
npracmq[dt&glnunxhallnlrmdmdwpcrvmallopewofb!d:fwﬂkcammlnuaflhePrqiector
Jorthe hing of Is or services therefor. In case fewer than three (3) bids are received for the
construction q/ the Project or compomm pnm of lhe Project, the Owner shall be notified immediately and such
bids shall remain d unless pe biained from the Owner for the opening of such bids. [f bids are

dllaeEngimershdIchlychcckandmmdclmkd bl um«p'iu bulattons of all bids ived,
and shall render to the Owner all such assistance as shall be required in ideration of the bids
received so that contracts may be prudently and properly awearded in accordance wﬂh lhe policy and procedure
prescribed by the Owner and the Administrator.

Section 1S. {fany change is to be made in the Plans and Speclfications after the Construction Contract
has been approved by the Owner and by the Administrator, if approval gnhe Admlmwmrls required, the
Engineer shall prepare and submit the necessary details fer a dance with the
procedure prescribed by the Owner and the Administrator.

ARTICLE HI
Staking

Section 1. The Engineer, with the approval of the Owrier, shall determine when staking of the Project shall
begin; provided, however, :Im the Engineer shall ol commence staking untit the Owner shall have certified that all

right-of-way auth ired for the consiruction of the Project have been
procured, The O-rner :Ilallfumbh qudﬂed persons to negolmc with landowners ar tenanis with respect to such
right-of-way auth and the locations of meter poles or service entrances. The Enginecr

shall proceed dlligently wflh.wcl: staking and continue therewith in such mariner as not 1o retard the progress of
construction of the Project.

The staking skall be done in a thorough and warkmaniike manner and in accordance with the latest
revision of the National Electrical Safety Code, applicable State codes, plans and speclfications, and approved
transmission line plan and peofile sheets. The Engineer skall in no case sicke lines other than those authorized by
the Ovner. The Engineer shail replace all siakes lost ar removed prior to or during construction of the Project. All
casts, including costs of stakes, equipment, and other material used in connection with the stakirg, shall be borne by
the Engineer. All stakes shall be marked to show the pole mmber. Where practicable, all stakes shall be driven in
stich manner that the pole number shall be visible from the pole hauling truck when poles are being distributed
Each transmission structure stake shall be marked with the station number and the height and class of pole. Where
i is probable that the C will kave difficulty in locating stakes, the Engincer shall drive a four-foot (1.2 m)
bullding lath or eguivalent in addition and adjacent to the stake. The Engineer shall give due consideration to the
location of the consumer’s load center and service termination in staking pole locatlons on or near the consumer's
[premises 3o that the service entrance cable or low voltage canductors to bulldings will be as shori as possible.
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Section 2. The Engineer skall cause staking sheets or structure lisis to be maintained in such form as the
Ohwnier shall require, on which shafl be accurately entered all pertinent and useful information and directions
comemlng the construction of the Project. Five counterparis of the staking sheets or structure lists shall be

d by the engineer 1o the Ce and rvo copies shall be supplied to the Owner. When revislons in
.rlaklng:lwels or structure lisis are necessary, the Englnur:hdl cause all capic: of | rhulaklag:hem or structure
lists 10 be corrected 1o refiect such in the inf d thereon.

Section 3. The Engineer shall prepare and submit to the Owner a report showing the quantity, kind, price,
and extended to1al of all units of construction for each portion of the Project at the time such partion s released to
the Contractor for construction.

Section 4, 4 comp ide is with full authority to act for the Engineer, shall be maintained

by the Engineer al the site of the Project at ofl times when staking is being performed.
ARTICLE )V
Construction Management

Section 1. The Enxlm:r:hcll :upervi:c the construction of the Project and shall make a diligent effort to
ensure the expeditl thereof in dance with the Plans and Specifications and the
terms of the Cormm:lwn Contract or contracts and ensure that all specified envir / criteria are followed.
The Engineer shall carefully inspect all ials and prfarlalhefrlr:wpamianinthehojcclmd

shall prampl[y refect those ot I compliance with the .Sbecykmfon.t, The Engineer shall also supervise and inspect
the incorporation of the materials in the Praject and the workmanship with which such materials are incorporated.
Such inspection shall be deemed to be adeq ifa bl age of ali construction unils are inspected at
the time of install; The Engincer, as rep i nflheme sbdllmu:olerﬁwomfbﬂfo'fwmqulrmg
the Contractar to perform the Construction Contract in accordance with its terms and the Plans and Specifications;
and, in performing the duties inciden to such responsibility, the Engineer shall issue to the Contravior such
directives and Impose such restrictions as may be required to obtain ble and proper compll by the
Contractor with the terms of the Construction Coniract and the Plans and Specifications, in construction of the
Praoject; provided that the Engineer shall not be required to exercise any actual control over employees of the
Contractor. The term "supervise® when used hemn shall not confer upon the Enginur mpombt‘lilyfor the

Contractor's consiruction means, methods, or The oblig of the Ei der run to and
are for the benefit of only the Administrator and the Ovwner.

Sectian 2. The Engineer shall ground resi a1 all substation ground fields prior 1o bonding
the ground field to the substation structure. In additlon, upon recommeuda!!on by the bwuermd authorization
by the Owner, the Engineer shall measure the ground resis at the fc

{a) At all transmission structures with overhead ground wire prior to the installation of the overhead
ground wire.

(&) At all transmission structures with pale grounds prior to the installation of power cond The
&rglm:hdlprcpaeanpmafdzgmu i abmandmbmilmh
report to the Owner together with r ions for ch ifany, d to ensure satisfaci
operation. To the extent such changes are appwved. the Etgglmr :hall make appropricte clumge: in the Plans
and Specifications in dance with the provisions of Section 15 of Article 11.

smion 3. The Engineer shall maintain at the site of the Project during the entire period of consiruction a
ineer with full authority to ac!, far the Engimr. wnless specifically directed otherwise by the
Ownerin writing. When ry (o assure adl one or more competent inspectors shall also be
maintained when construction units are being installed or carrective work is being performed, the rumber of
inspectors being subject to approval by the Owner. The Engineer shall repont, in writing, defects in workmanship
or materials to the Contractor and the Owner and shall instruct the Consractor to correct such defects immediately,
mordnm ww. the ferrms of the Consiruction Contract, A resident engineer shall be present during the final
of
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Section 4. The Engineer shall test along lines, immediately after they have been energized, for
objectionable radio interference. All cases of radia interference due to foulty consiruction of or defective equipment
in the Project shall be reported to the Contractor for correction.

ARTICLE YV
Final Documents
Section 1. The Engincer shall prepare cnd. Mlltln lwmy (20) days after the completion of consiruction of

the Project by the Contractor, submit V to the Ovner for approval and to the
Administrator for approvdl, if approval q[ the Adm‘nmmm' t‘: reguired.

ARTICLE VI

Compensation

Section L The Owner shall pay the Enginzer for the services performed k der as indicated in the
attached Schedule A.

Section 2. The total compensation to be paid in connection with this Agreement shall not exceed
TEN MILLION, FOUR HUNDRED YWENTY-SIX THOUSAND,

s 10,426,740.60 SEVEN HUNDRED FGRTY " _Dollars)
Section 3. Compensation payable to the Eng under this Ag shall be in addition to taxes or

levies (excluding Federal, State and local income taxes) which may be assessed agains! the Engineer by any State
or political subdivision directly on services performed or payments for services performed by the Engineer pursuant
to this Agreement. Such taxes or levies, which the Engincer may be required to collect or pay, shall, in turn, be
added by the Engineer to invoices submitted to the Ovwner pursuant (o this Agreement.

Section 4. Jnterest at the rate of __FER®0__ percent ( 9 %) per annum [percentage is not to
exceed any applicable State usury laves] shall be pald by the Owner to the Engineer on oll unpaid balances due the
Engineer contmencing thirty (30) days after the due date; provided that the delay in payment beyond the due date Is
not caused by any condition within the control of the Engi Such ion shall be paid ten (10) days after
the amaunt of interest has been deiermined by the Engineer and the Owner.

Section 5. Prior Lo the time when any payment shall be made to the Engineer p 1o this Agr
the Engineer, if requested by the Orwner, shall furnish to the Owner, macomim’onprmdem to such pqymem. a
certificate to the effect that all salaries or wages earned by the emple of the in ion with the

Project, have been fully paid by the Engineer up to and including a date not more than fificen (15) days prior ta the
date when such payment shall be made. Before the time when the final payment shail be made 10 the Enginecr by
the Owner, the Engineer shall also furnish to the Owner, as a condition precedent to such paymen, a certificate that
all the employees of the Engineer have been pald for services rendered by them in with the Project and
that all other obligations which might become a lien upon the Project kave been paid.

ARTICLE VIl
Miscelleneous

Section 1. The Owner may a1 any time terminate this Agreemerd by giving notice to the Engincer in
writing to that effect not less than ten (10) days prior to the effective date of termination specified in the notice.
Stech notice shall be deemed given if delivered or mailed to the last knovwn address of the Engineer. From and afier
the effective date specified in such notice, this Agreement shall be terminated, except that the Engineer shall be
entitled to receive  for services h der as provided In Section 2 of this Article VIL.
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Sectlon 2. 1n the event that this Agreement ot any time be terminated pursuant to Section ! of this

A nicle I’II the compensation which shall be payable to the Engineer by the Owner shall be computed so far as

dance with the provisions of Article V1. To the extent that the provisions of Section | of Article VI
mmalbeapplied‘ ion is plete at the effective date of such termination, the Engineer shall be
pald for engineering services in respect of incomplete construction a sum whick skall bear the same ratio of the
compensation which would have been payable under the provisions of Section | of Article VI, if such construction
had been completed, as the engineering services In respect of such incomplete construction bear 1o the engineering
services which would have been rendered if construction had been completed.

{f requested by the Owner, the Engincer shall submit to the Owner in duplicate a verified stctement of
actual expenses in respect of such incomplete construction. All compensation payable under this Section 2 shall be
due and payable thirty (30) days after the approval by the Owner of the amound due hereunder.

Section 3. The Engineer shall have the right, by giving the Ovwner not less than thirty (30) days notice in
writing, fo terminate this Agreement if the Enginecr shall have been prevented by conditlons beyond the control and

without the fault of the Engineer (a) from h ,’ of this Ag  for a period of twelve (12)
mamluﬁwn lhcdmaﬂhl:dgnemm or(b)ﬁ'nm,. 1g with the completion of full perfo of any
g Services required of the Ei to this Ag;  for a perlod of six (6) months from the date

of laxtpcrfammce by the Engineer gf other services required pursuan! to this Agreement. From and gfler the
effective date specified in such notice this Agreement shall be terminated, except that the Engineer shall be entiled
to recelve compensation for services performed hereunder, computed and payable in the same manner as set forth
in Section 2 of this Article.

Section 4. Upon completion of the Project or termination of the Contract, the Engineer shall be obligated
Jorthwith to deliver to the Ovener all maps, tracings, and drawings of the Project ard all letters, documents, and
other materlal, including all records pertaining thereto.

The term "Calmlclion of the Project” shall mean full performance of all obligations under this Contract
andall di thereof as evidenced by the approval of the final documents by the Owner and by
the Administrator, !f approval of the Administrator is required

Section 8. The Engineer shall follow all applicable RUS rules and regulations.

Section 6. The Engineer shall prep mdmwlsmmhfarmamldaailaﬂheamrmﬂlhe
Aduministratar shll direct all estimates, cert] ificates, reports, and other dc quired to be by the
Engineer pursuant io the terms of the Construction Contract or the Loan Contract, including progress reports of
engineering services ard reports of the progress of construction.

Section 7. The Engineer shall ap, each hiy estimate of the C¢ prior (o p by the
Owner. Suchapprovd:lnﬂ/hvcludea:mylmuwbylhe" sireer that alf  for which pay is
requested has been completed in accordance with the terms of the Construction Cortract and that all defective
construction, of which the Ce shall d fifieen (1) or more days vwritten notice, has been

d. The Engineer shall also mainiain at the site of the Project a cumulative inventory of all units of
construction incorporated in the Project.

Sectlon 8, The Enghmr shal! mlwlbe Owner when the Praject, or any section thereaf, shall be ready to
be energlzed. When d by the such notice shall also be given to the Administrator. The
Engineer shall assist the Own:r In causing the Project, or such section theregf 1o be energized.

Section 9. Insurance. The Eugimr shatl take out and maintain throughout the period of this Agreement
of the following types and i
(a) Warlwr.r' compensation and empl * Hability i as required by I, covering all of the
Ei s who perform any of the cbligations of the Engh tmdcrlhedg ifany
employer oremployee is rot subject to the workers' comg i Iaw: of the g 1g State, then insurance
shall be obtained voluntarily to extend to the empl: lo the same extent as though the
employer cr employee were subject to the workers' comu.wion laws.
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b) Public liability i g all op under the Agreement shatl have limits for bodily
injury or death of not less than 81 million each. ocmrrmce limits for property damage of not less than
81 million each occurrence, and S1 milllon aggregate for am'ttms during A'he policy period A single limit of
51 mitlion of bodily injury and praperty di is This may be in a policy or
policies of insurance, primary and excess lmlrdhrg the umbrella or w:mmphe  form.

(<) Automobile liability insurance on all motor vehicles used In with the Agr
whetker owned, nonowned, or kired, sholl have limits for bodily injury or death of not less Ilm S million per
persen and $ 1 million per occurrence, and property damage limits of $1 milllon for each occurrence. This
required insurance may be in a policy or policles of insurance, primary and excess including the umbrella or
catasirophe form.

(d) Errors and Omissions (Professional Liabillty) I lnaaamomdcllmnmlmxtaslhe
maximum compensaiion spec. ﬁcdlndrlicle V1, Section 2, but not less than 5500, 000.

The Owner shall have the right a1 any time to require public Nability Insurance and properiy damage
liability insurance greater than those required in subsections "b" and “c” of this Section. In cny such eveni, the
additional premium or premiums payable solely as the result of such additional insurance shall be added 10 the
total compensation to be paid under this Agreement.

The Owner shall be named as Additional Insured on all policies of quired in sub h*
and "c” of this Section.

The policies of insurance shall be in such form and issued by such insurer as shall be satisfactory 1o the
Owner. The Engineer shall furnish the Owner a certificate evidencing compliance with the foregoing requirements
which shall provide not less than thirty (30) days pricr written notice to the Owner of any cancellation or material
change in the insurance.

The Engineer shall also follow the requirements of 7 CFR part 1788, RUS Fidelity and Insurance
Requirements for Eleciric and Telephone Borrowers.

Sectlon 10. The obligations and duties to be performed by i ineer under this Ag shail be
performed by persons qualified to perform such duties efficienily. The Engmeer. if the Owner shall so direct, shall
replace any resident engineer or other persons employed by the Enginger in fon with the Project. The
Engineer shall file with the Owner and the Administrator a statement, :lgmd &y the Engineer, of the qualifications,
mcluding specific experience of each engineer and insg igned to the Project and the duiies assigned to

Section 11. Approvals, directiois, and notices provided to be given h der by the Admini: to the
Engineer or the Owner shall be deemed to be properiy given if glven by any person authorized by the Administrator
fo give approvals, directions, or notices.

Section 12. The Engineer shall establish and maintain an office at the site of the Praject, with telephone
service where available. when staking or construction is in progress. Any notice, Instructions, or communications
delivered to such affice shall be deemed to have been delivered to the Engineer.

Section 13. This Agreement may stmull Iy be d and delivered in two or more counterparts
each of which so executed and delivered shall be deemed to be an original, and all shall constitute but one and the
Same instrument.

Section 14, The obligations of the Engineer under this Agreement shall not be assigried without the
approval in writing of the Owner.
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Sectisa 1S. The Engincer shall comply with applicable statutes pertairing ¢ ineering and

i 10 engt

that /A {Name of Engincer] who will be in responsible charge of the
Praject passesses license number W/A Issued by the State of N/
onthe H/A day of B/A /A

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed.

NAVAJO TRIBAL UTILITY AUTHORITY
Ovrner

”M%‘%g

WalterW. Haase, PE.
General Manager

arest: 729/ 02
N Ao

" IArash N. Moclemi, Secretary

NATIONAL POWERLINE, LLC

[Strike out inapplicable designation. ]

ATTEST:

SR
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Schedule A

Compensation

AS PER NATIONAL POWERLINE, LLC BEST & FINAL OFFER COST RES

PONSE DTD JULY 15, 2021.

1) HARD ROCK, AZ (TURQUOISE TRAIL): $1,000,000.00

2

DILXON, AZ (DOUBLE CIRCUIT): $1,973,530.00

3) KAYENTA, AZ (SNAKE ROCK): $197,350.00

4) MEXICAN WATER, UT (THREE-PHRSE}: $1,973,530.00

5) MEXICAN WATER, UT (SINGLE-PHASE): $1,578,830.00

€) KAYENTA, AZ RG605 FEEDER: $354,710.00

7) KAYENTA, AZ 230/69kV SUBSTATION B3 TO TSEGI: $B855,200

SHIPROCK, NM (EAST HOGBACK TO PUMPING STATION: §789,4

10.00

9) NENAHNEZAD SCHOOL, NM: $986,770.00

10

KAYENTA TOWNSHIP TAX: $86,960.00

11

NAVAJO NATION 6% SALES TAX: $590,180.00

TOTAL COST: $10,426,740.00

TERMS AND CONDITIONS ATTACHED HERETO AS EXHIBIT NO. 1 ARE

INCORPORATED AS A

SUPPLEMENT TO THIS RUS FORM 236 AGREEMENT.

"
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Date: July 15,2021

Subject: Navajo Tribal Utility Authority — 2021 Engineering Pole Replacements
ATTN: Lester Lee, Denny Hardy, Avis Jimm

Dear Mr. Lee,

National Powerline LLC is pleased to submit this BEST AND FINAL proposal for the Navajo Tribal
Utility Authority - 2021 Engineering Pole Repl for a fixed price of $10,426,470.00 USD (Navajo Tax
and Kayenta Township Tax Included).

National Powerline LLC is willing 10 discuss the possibility of transitioning this agreement into T&E Not to
Exceed if requested by NTUA 1o recognize potential cost savings.

This proposal is based upon the proposal documents provided by NTUA for each of the project segments
throughout the bid process and is inclusive of Addendums | through 3.

EROPOSAL PRICING BREAKDOWN;

Jtem ment Days Total Cost

1| Sebmtion to Kayent Heath Cemer Tag -+ | 14 | 5 3471000
2 | Siple hase isrbuion conduetorunderot | 7 | $ 19735000
1 | ae z-mf]ﬁ;::‘;ilﬂzf e 1::&'::19“12\' 29 |5 a5520000
4 Pﬁci': ::f::;: et::umping Station three-phase distribution 2w | s o400
5 lr'\:'[:ch:n:du&hool three-phase distribution pole 23 S 986770.00
6 Mexican Water three-phase distribution line construction 66 5 1,973,530.00
7 mi::i:o‘:'um single phase to three phase distribution line s3 | s 157883000
3 attx’;u.::c‘iom;n, 14.4/24.9kV three-phase distribution 6 | 5 1o 53000
9| e sviocion e onsmetion, ok W | 33 | 5 nLowooonoo
1 frﬂimmimﬁ within Kayenta limits) 5 86.960.00
i ?f;'v:jﬂ fmg:rsﬁo:?h: Navajo Reservation) 5 590,180.00

GRAND TOTAL: | S 10,426,470.00
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1. Per discussions on July 147, 2021 conference call, Item 9 — Hard Rock / Turquoise Trail / Hemp Wells
will be contracted and cansiructed as T&E Not to Exceed (NTE} at rates previously wsed for the Navajo
Mountain project plus a 3.5% labor rate increase in line with local union labor rate increases. These
rates have been included below for your reference.

National Powerline will charge NTUA on a composite rate per laborer working on this project. These
will be incremental rates charged on a per person-hour basis. The straight time rate will apply on
normal working days up 1o 8 hours. Overtime (OT) applies 10 hours over 8 on a normal working day
and Saturdays. Double time (DT) applies 1o howrs over 10 on normal working days, Sundays, holidays

and night work.
T&E Composite Rates
Composite ST Rate | Composite OT Rate Composite DT Rate
$217.95 [ 524983 $298.54

2. Project will require (1) GF and (2 to 3) line crews (11 to 16 men total) working a 6-10 schedule.

3. Our pricing is based upon the inaccuracy of the RFP documents provided and field verifications conducted
accounted for our estimate pricing and incorperated requisite risk values based on historical operational
experience lo date.

4. Assume NTUA to provide all materials and deliver to pre-determined yards located in vicinity of each
project. Hauling from any sites other than this identified project yards are not included in this proposal.

5. Poles will be delivered to the project sites by others.

6. Right-of-way clearing to be performed by others.

7. Access road mai or impr 1o be performed by others. Contractor assumes that access
will be appropriately made for rubber tire vehicles throughout the planned project alignment. Assume

Owner and/or Owners subcontractor to make several turn around points going up to the top of the
mountain to support proper vehicle egress for operations and in the event of any emergencies.

8. Contractor assumes to bring all retired materials (Old Poles, hardware, etc.) to the projects identified
yard. Any hauling beyond this point will be handled via change order.

9. Assume to use native backfill for new structures unless otherwise directed in writing from Owner. Any
substantial material changes in backfill that would require contractor to incur additional costs not
accounted for in this proposal, will be handle via change order.

10. While conducting construction operations, National Powerline reserves the right to control the ingress
and egress to the work site. All personnel nat following safety protocols will be asked to leave as to not
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impact operations nor create an unsafe work environment.

11. Assume a clean and safe workspace and assume work areas to be energized when performing work. If
needed National Powerline will identify to Owner representative the need for an outage and wark with
Owner personnel to submit outage requests to allow for the safe execution of the work.

12. National Powerline has been given no environmental restrictions. Thus, any environmental issues that
may arise that will result in crews being idle or stopping the progression of our planned work will result
in a change order.

P

13. Assume site restoration by others.
14. No performance or payment bond was requested and is not included in this proposal.

15. All materials will be retumed to the project identified yard and tum over to Owner representative upon
completion of the project. Any requested hauling beyond this point will be handled via change order.

16. Delays by Owner and/or other selected contractors performing other scopes of work associated with the
completion of the overall Projects that would preclude our team from meeting our production schedules
is not included in this proposal. Any delays will be handled via change order.

17. No night work and/or Sunday work will be needed.
18. Assume all excavation rental equipment used on this project to be passed through at cost plus 10%
19, Assume rubber tire equipment access to all identified pole locations throughout the right-of-ways.

Proposal Exclusions:

- Helicopter costs

- Right-of-way clearing

- Access road maii or road impi nis 1o access work sites.

- Permits need to perform scopes of work. i.e. SWPPP, Dust Centrol, traffic
control, excavation, etc.

- Traffic Control costs is not excluded from our pricing and is estimated to
not be needed.

- SWPPP best management practices (BMPs) or BMP maintenance.

- Concrete backfill.

- Transfer or additional work required for the partial or complele transfers of
existing or new communications lines from other providers.

- Envi | or other specialty itors to observe the work.

- Bulk construction water.

- Dumpsters or other trash receptacles for disposals of retired materials.

- Show up/construction yard.

- Yard Security.









